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ZULIMA V. FARBER, Attorney

General of the State of New!

Jersey, on behalf of FRANKLIN: o :

L. WIDMANN, Chief of the New: Civil Action
Jersey Bureau of Securities, VERIFIED COMPLATNT

Plaintiff,

V.

GARY S. KLEIN, JOSEPH SPUGANT,
NIzAR  AZZAM, R.E.I. GROUP,

PV

INC., a New Jersey :
- Corporation, R.E.I. HIGHLAND :
PARK, LLC, a New Jersey:

Limited Liability Company, ! -
HOBE SQUNDS INVESTORS, LLC, a Lo ‘ j
New Jersey Limited Liability
Company , HOBE SQUND FL -
GOMEZ , LLC, a New Jersey
Limited Liability Company ,
HOBE SOQUND, FL - DOTTIE, LLC,
a New Jersey Limited Liability |
Company, . JUMPING BROOK ROAD, ;

LLC, a New Jersey Limited!:
Liability Company, 218 1/2 4™;




g

 Company, 716 COOKMAN AVENUE, |

AVENUE, LLC, a New Jersey
Limited Liability Company, 601
BANGS AVENUE, LLC, a New ;
Jersey Limited = Liability'!
Company, 711 BANGS AVENUE
ASBURY PARK, LLC, a New Jersey:
Limited Liability Company, 613;}
BANGS AVENUE ASBURY  PARK, LLC,
a New Jersey Limited Liability.
Company, 600 MAIN STREET, LLC,
a New Jersey Limited Liability:

[ -

" Company, 1001 MAIN STREET:

ASBURY PARK, LLC, a New Jersey |
Limited Liability Company, 400
MAIN STREET AVON, LLC, a New|
Jersey - Limited Liability |
Company , RIVERDALE COMMONS
LLC, a New Jersey Limited]
Liability Company, RIVERDALE :
MORTGAGE INVESTORS, LLC, a New!
Jersey Limited Liability

LLC, a New Jersey Limited
Liability Company, 633 COOKMAN
AVENUE, LLC, a New Jersey:

Limited Liability Company, 310!

MAIN STREET ASBURY PARK, LLC,
a New Jersey Limited Liability:
Company, 505 SUMMERFIELD |
AVENUE, LLC, a New Jersey|
Limited Liability Company, 508
MONROE AVENUE, LLC, & New:

———a

Jersey Limited Liability:

Company, REI GROUP & THE:
DELMONTE HOTEL, LLC, a New!|
Jersey Limited Liability !
Company, REI GROUP @ THE:

STERLING, LLC, a New dJersey:

Limited Liability Company, REI
GROUP AT INZA AND SOUTH 11™,
LLC, a New Jersey Limited
Liability Company, REI GROUP
AT 205 SECOND AVENUE, LLC, a
New Jersey Limited Liability
Company, HSM PROPERTY, L.P., a
New Jersey Limited Liability
Partnership, - ROAN LANE
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DEVELOPMENT  GROUP, LLC, ai
Florida Limited Liability i
Company, MT. DORA DEVELOPMENTE
GROUP, LLC, a Florida Limited i
Liability Company, FORT |
PIERCE, ¥FL - HQPE POINT, LLC, :
a Florida Limited Liability

Company .

Defendants.

Plaintiff, Franklin L. Widmann, Chief of the New
Jersey Bureau of Securities (the “Bureau” or “Plaintiff”) with
offices at 153 Halsey Street, 6th Floor, Newark, New Jersey,
through attorney, 2Zulima V. Farber, Attorney General of New
Jersey (Deputy Attorney General Samuel Scott Cornish appearing),
by way of Verified Complaint states:

STATEMENT OF THE CASE

In December 2005, the Bureau began investigating
R.E.I. Group, Inq. (*REI*), a New Jersey real estate in%estment
corporation operating in Asbury Park, New Jersey.' This
investigation was triggered by an investor’s complaint that REI
was delinguent in payvments under certain promissory notes (the
“REI Notes”) issued in 'connéction with REI’'s real estate

ventures. (Certification of Investigator Julian Leone (“Leone

Cert.”} included herein, 9 4.)
Soon after commencing its investigation, the Bureau

was approached by the controller of REI, who provided the Bureau




with documents and information regarding REI’'s finances and

business operations. (Leone:- Cert. 99 14.) Through - the

controller, the Rureau lea:ned;that REI was insolvent andrhad

been operating a “Ponzi” scheme,. (Leone Cert. q §5.)

Specifically, REI has engaged and continues to engage in
fraudulent and deceitful business practices, including, but not
limited to, the misappropriation and diversion of investors’
funds and the selling of unregistered securities in a fraudulent
manner. (Leone Cert. 99 5-8.)

JURISDICTION

1. The Bureau is charged with the administration aﬁg

enforcement of the Uniform Securities Law- (1997) of New‘Jersey,
N.J.S.A. 49:3-47 et seg. (the “Securities Law”} and has offices
at 153 Halsey Street, 6th Floor, Newark, New Jersey 07102.

2. Plaintiff brings this c¢ivil action under the
Securities Law for violations of: N.J.S.A. 495:3-52 (a)
(employing a device, scheme or:artifice to defraud); N.J.S.A.
49:3-52 (b) {(making false statements of material fact or omitting
to state a material fact); N.J.S.A. 49:3-52 (c¢) {engaging in an

act, practice, or course of business which operates as a fraud

or deceit upon any person); N.J.S.A. 49:3-60 (selling
unregistered securities); N.J.S.A. 49:3-56(a) (acting as an

agent without registration); and N.J.S.A. 49:3-56(h) (employing

unregistered agents).




PARﬁ‘IES
3. REI is a New Jergey corporation with a principal
- place of business at'601 Bangs Avenue, Suite 201, Asbury Park,
~ New Jexrsey. REI serves as the managing member of most of the
defendant “Reall Estate LICs” alleged below.

4. Gary S. Klein (°Klein®) is the founder and
President pf REI, which he ope-r?tes under his complete;con:t:rol.
Klein resides at 7 Hambletonian Drive, Colts Neck, New Jérsey.

5. Joseph Spugani (*Spugani”), who resides at 11254
Sea Grass Circle, Boca Raton, Florida, sold and offered the REI

Notes for and on behélf of REI and others.

6. Nizar Azzam (“Azzam”), who resides at 2 Scott

Drive, Morganville, New Jersey, was the Vice President and Chief

Financial Officer of REI.

7. In addition to defendants REI, Klein, Spugani, .

and Azzam (collectively, “Defendants”), this Complaint names the

following entities, most of which are Limited Liability

Companies, which are or were operated in connection with REI
{the "“Real Estate LLCs”) undexr the control of Klein and others.
Often, the Real Estate LLCs were created for the purpose of

owning the investment property at issue in this case.

8. REI Highland Park, LLC is a New Jersey Limited

Liability Company with a prim;ipal place of business at. 6'01__

Bangs Avenue, Asbury Park, New Jersey.
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9. Hobe Sounds Investors, LLC is a New Jersey
Limited Liability Company with'&'registered office at 142 Route

35, Suite 204B, Eatontown, New Jersey.

10. Hobe Sound FL - Gomez, LLC is & New Jersey

Limited Liability Company with a principal place of business at

- 1005 Main Street, Asbury Park, New Jersey.

11, Hobe Sound, FL - Dottie, LLC (“"HSD LLC”*) is a New:

Jersey Limited Liabiiity Company with a principal place of
business at 1005 Main Street, Asbury Park, New Jersey.

12. Jumping Brook Road, LLC is a New Jersey Limited
Liability Company with a principal place_ of business at 601
Bangs Avenue, Asbﬁry Park, New JerSey;

13. 218 1/2 4*® Avenue, LLC is a New Jersey Limited
Liability Company.

14. 601. Bangs Avenue, LLC is a New Jersey Limited
Liability Company.

15. 711 Bangs Avenue Asbury Park, LLC is a New Jersey

Limited Liability Company.

l6. 613 Bangs Avenue Asbury Park, LLC is a New Jersey

Limited Liability Company .

17. 600 Main Street, LLC is a New Jersey Limited
Liability Company.

18. 1001 Main Street Asbury Park, LLC is a New Jersey

Limited Liabkility Company.
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19. 400 Main Street Avon, LLC is a New Jersey Limjted

Liability Company.

20. Riverdale Commons LLC is a New Jersey L'i;mitéd

Liability Company.

21. Riverdale Mortgage Investors, LLC is a New Jersey

Limited Liability Companjr.

22, 716 Coockman Avenue, LLC is a New Jersey Limited
Liability Company that has a piincipal place of business at 15
Elm Street, Shrewsbui‘y, New Jersey.

23. 633 Cookman Avenue, LLC is a New Jersey Limited
Liability Gompany that has a p#incipal place of business at 15
Elm Lane, Shrewsbuﬁ, New Jersey.

24. 310 Main Street Asbury Park, LLC is a New Jersey

Limited Liability Company.

25. 505 Summerfield Avenue, LLC is a New‘-.]'eréey,

Limited Liability Company.

26. 508 Monroe Avenue, LLC is a New Jersey Limited.

Liability Company.

27. REI Group @ The Delmonte Hotel, LLC is a -New

Jersey Limited Liability Company.
28. REI @Group @ The Sterling, LLC is a New Jerfey
Limited Liability Company with a principal place at 27 Roosevelt

Street, Freehold, New Jersey.
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29. REI Groupl At Inza and South 11*®, LLC is a New
Jersey Limited Liability Company.
30. REI Group At 205 Second Avenue, LLC is a New
Jersey Limiteeriability Company .
~31. HSM Property, L.P. is a New Jersey Limited
Liability Partnership Associatiomn.
32. Roan Lane Development Group, LLC is a Florida
- Limited Liability Company.
33. Mt. Dora Development Group, LLC is a Florida
Limited Liability Company.
34. Fort Pierce, FL - Hope Point, LLC is a Florida
Limited Liability Company.

FACTUAL ALLEGATIONS

35. REI holds itself out to the public “as one of the -
leading real estate investment companies in the region . .

[that] continue(s] to add to [its] portfolio of successful

ventures and profitable holdings [with a] . . . primary focus of
growing . . . . real estate investment dollars.” (Certification
of Donna Winters (“Winters Cert.”) included herein, Ex. 3AA.)

Since 2003, Klein, the founder and President of REI, has offered
and sold the REI Notes, which are securities under N.J.S.A.
49:3-49(m) in the form of promissory notes, investment

contracts, or other evidence of indebtedness. {Leone Cert. 99

17-19, Ex. A.)




36. Although Defendants represent that the REI Notes : _i
are “guaranteed,” REI is currently insolvent with a negative net R
worth of over $5 million and is operating under a $1.5 million

deficit. (Leone Cert. Ex. M.)

37. To maintain the appearance of solvency.
Defendants  solicit new investofs to avoid defaulting on their.
obligations to REI Note holders and other creditors. In cldésic
"Ponzi” scheme fashion, Defend;ntS'use new investors’ funds to

pay other investors giving the appearance that investors are.

actually profiting from their investment. (Leone Cert. 99 55,
66, Ex. I.) |

38. During the next several months millions of
dollars wiil become due and owing to REI Note holders, which
Defendants can not pay.  Already, as of March l; 2006,
Defendants have failed to pay $942,876.00 under the REI Hotes.

(Leone Cert. 99 17, Exs. A, J.)

A. Defendants’ Offer & Sale of Unregistered Securities to

Investors :
39. The REI Notes are offered as Yinvestment
vehicles” for the real estate ventures of REI. REI‘'s real

estate ventures purportedly earn investment income or capital

appreciation. (Leone Cert. 99 24-27, 42, Ex. D); (Winters Cert.

99 18-25, Ex. C.)




40. In total, Defendants issued twelve‘separate REI
Note offeringse, which were named REI Offerings #1 through #12
(the “REI Offerings”), the most recent of which ended in January

2006. Each REI Offering includes specific REI Notes tailored to

the underlying real estate venture. (Leone Cert. 99 17-18, Ex;
aA.)

41. Most REI Notes are titled “Assignments of
Interest - . . . Preferred Return on Investment (ROI).” .Unde;
the REI Notes, the maker, usually Klein, “assigns his share of
the property described [in the note],"” which entitles the
investor to the “rate of return®” on the face of the REI Noté.

(Leone Cert. Ex. D.); (Winter Cert. 4 92, Ex. F.)

42. Klein personally guaranteed that the REI Notes

would provide a “guaranteed” rate of return. {Leone Cert. q 42,

Ex. D.); (Winter Cert. 4 9, EBEx. F.) Althocugh the rates of

return and the maturity periods vary, most REI Notes have a rate
of return exceeding 12% and a maturity period greater than one
year. The rate of return under the REI Notes is commonly above

30% and in some instances is B5%. (Leone Cert. 41 4-7, Ex. A);

{(Winter Cert. q 92.)

43, Defendants also represent that the “profits” and
"returns” on the REI Notes is generated by income or capitalr

gains from a specific real estate venture. (Leone Cert. q 5,

Ex. D):; (Winter Cert. ¥ 9, Exs. C, F.) Control of the real
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estate ventures is vested exclusively with REI, Klein, or the

Real Estate LLCs. {Leone Cert. I 15.) The REI Note holders are

completely passive and have no involvement with or knowledge of
the day-to-day activity of the real_estate ventures. (Id.)

44. Any payments made to investors under the REIL
Notes is in the form of a check issued by REI.

1. Defendants’ BSolicitation of Investors and Use of
Unregistered Agents

45. For each REI offering, Defendants solicit
investors wusing: (1) unregistered broker-dealers and agenté :
(2) solicitation materials; (3) REI's website, which remained
active through the date this Complaint was filed; (4) Written
communications, such as eemai}s; and (5) investor seminars.

{(Leone Cert. Ex. D); (Winters Cert. 99 1-12, 31-36, 45-47, Ex.

Y.}

46. All solicitation efforts were orchestrated,
coordinated, and controlled by Klein in hisg capacity as
President and founder of REI.

47. Defandant Spugani seolicited the investors for 181
of the 194 outstanding REI Notes. In return, Spugani receivéd a
commission of 7% plus an additional payment upon maturity of the

REI Notes. {Leone Cert. 99 19-22.)

48. Additionally, four individuals assisted Spugani

in soliciting investors. (Leone Cert. 9 20.)
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49, As of November 2005, defendant Spugani had'
generated $735,427.00 in commissions for selling REI Notes..

(Leone Cert. BExs. B, C.)

50. In addition to Spugani and his associates,
defendants Klein and Azzam solicited investors by participating

in “investor seminars.” (Winters Cert. 9 1-12, 45-47, Exs. Y,

Z.)

51. In one instance, in October 2004, Defendants held

an investor seminar at the home of one of defendant Spugani's a'

associates in Somerset, New Jersey. At this investor seminar, a

slide show was presented. (Winters Cert. 9 46.)

52. In connection wiﬁh each REI offering, Defendants

drafted and distributed solicitation materials,. {Leone Cert. 91

39-43); (Winters Cert. ¥ 20-25, BEx. C.)
53. The sclicitation materials represented that the

REI Notes'’ rate of return was “guaranteed.” (Leone Cert. 49 39-

43); (Winters Cert. 99 9, 20-25, Exs. B, C, D, F.)

54. In seoliciting investors, defendant Spugani also
represented that “under no circumstance will the return be less
than the minimum stated return [on the face of the REI Notes],

regardless of actual units s0ld.” (Winters Cert. q 23, Ex. D.)

.55. 'The only statement in the solicitation materials

regarding the risks carried by the REI Notes was the follewing:

12




*INFORMATION CONTAINED HEREIN IS PROVIDED

FOR INFORMAL DISCUSSION PURPOSES ONLY and is

subject to error, change, withdrawal without

notice and any and all conditions which our

principals may impose. All information is

deemed reliable, however no representation

is made with regard to the accuracy thereof.

A complete and independent analysis should

be conducted by any prospective investor Do
prior to investing.”

¥
} H
{Leone Cert. Ex. D} (emphasis added.) ’ , » ‘”.E

B, Defendants’ Fraudulent and Deceitful Business Practices ahd :
Sale of Securities

56. Through the conduct alleged in this Complaint, in
the course of offering and selling, promissory notes, investment
contracts, and other evidence of indebtedness to inVestqrs,f

Defendants knowingly, or with reckless disregard, made the

following misrepresentations and false statements:

a. the REI Notes were'“guaranteed”;

b. under the REI Notes “under no circumstance
will the return be less than ' the minimum
stated return, regardless of actual units

sold”;

c. REI‘'s : “[ijncome ' producing properties . '%
generate over $1.2 MM of annual gross rental - -~
income”; : . T

4. *[elach property [of REI] generates positive

cash flow which is mostly reinvested into ' _{
the business”; .- :

e. “the total debt and investor equity” on the. .. "%
properties would not exceed 75% to 85%; and ' :

E. investors’ funds would be used in connection
with a specific real estate venture.



57. In the course of offering and. selling, notes,'

investment contracts, and other evidence of indebtedness to

investors, Defendants knowingly, or with reckless disregard,

failed to disclose or did not sufficiently disclose certain

information, such as:

a.

ol
.

the risks of investing in the REI Notes;

that the property securing and Gnderlying
some of the REI Notes did not fully protect
investors because the properties were
encumbered by = mortgages and other
undisclosed debt;

that commercial and institutional lenders
received first mortgages on the properties

and would have priority over the investors’

interest in the property;

how Defendants intended to use the

investors’ funds;

that RKlein is . insolvent and unable to
service hig debt obligations;

the financial condition of the makers and
guarantors of the REI Notes;

that REI's liabilities far exceed its assets
and that the chance o0of recovering the
initial investment is actually unrealistic;

that REI must incur additional debt to pay
its operating expenses;

that REI uses funds of new investors to pay

old investors;

that Spugani received significant
commissions for locating investors;

market factors that may affect the
performance of the real estate wventures,

14




including interest rates, natural
fluctuations in the real estate market, and

competition;

1. the identity of the owners of the property
underlying each REI offering;

m, the identity of the owners and members of
the Real Estate LLCs that co-owned the
properties; .

n. - the operational agreements of the Real

Estate L1Cs; and

0. the fact that the REI Notes were securltles-
under the Securities Law.

58. Defendants’ misrepresentations and omissions made
in the solicitation materials, through oral and written
communications, and through their conduct, include the examples

stated above and the following:

1. Misrepresentations and Qmissiohs Regarding the
Use of Investors’ Funds

59. The solicitation materials and REI = Notes -
represented to investors that investors’ funds were designated
for a specific real estate .venture. Instead, ﬁefendants
diverted investors’ funds for their ©personal use and
misappropriated investors’ funds for unrelated real estate
ventures, REI's general business expénses, and to pay other REI

Note holders. {Leone Cert. 91 6, 55, BEx. M.)

15




a. Klein’s Misappropriation of Funds and EBquity for
Personal Use

60. In addition to his §160,000.00 vyearly salary,
from August 5, 2004 through November 30, 2005, Klein diverted
$2,010,705.00 of investors' and REI's funds for his personal

use. {Leone Cert. 99 45-47, Ex. F.)

61. Approximately $2,010,705.00 was recorded on REI’'s
books as “personal distributions” to Klein, but Klein has not

repaid this amount. (Leone Cert. Ex. F.)

62. Klein has also used funds originating in the
accounts of REI or investors to pay personal expenses, such as
his baseball league fees and his perscnal credit card bills.

(Leone Cert. Ex. F.)

63. Since August 2003, Klein has diverted almost §1.9
million to purchase property for and construct his home at 7

Hambletonian Court, Colts Neck, New Jersey. {(Leone Cert. Ex.

F.)
64. Klein’s Colts Neck home is not part of REI’'s
portfolio, as represented by REI‘s website and its intérnalh"

equity analysis. (Leone Cert. Ex. L.)

65. Investors were not informed that Klein used their
money to purchase lavish amenities for his Colts Neck home, such

as an $11,000.00 mirror. (Leone Cert. 99 5-6, Ex. D.)
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b. Hisrepresantatiohs and Omissions Regarding the
Debt and Financial Condition of REI and Klein

66, In soliciting investors, Defendants represented
RETI as a thriving corporation with numerous existing and
successful real estate ventures.

67. Defendants represented on REI‘s website that
REI's “[i]lncome producing properties generate over §$1.2 MM of
annual gross rental income” and that “[e]lach property [df REI]
generates positive cash flow whiéh is mostly reinves;ed into the

business.” (http://www.reigroup.com, April 8, 2006.)

68. In order to keep the corporation operaticnal, REI
has and continues to need to seolicit capital from new investors

and obtain lcans. {Leone Cert. 9 48, Ex. M.)

69. REI's internal budgetary analysis, dated March_
14, 2006 (the “REI Budget Report”), demonstrated that REI's:_
operating expenses far exceeded its operating revenues. Unknown 
to REI's investors, REI has systematically solicited new
investors to pay its operating expenses, its obligations to
investors wunder the REI Notes, and its obligations to

institutional and commercial lenders. {Leone Cert. Ex. M.)

70. To sustain its operations, Defendants issued REI
Offering #12, which, by January 18, 2006, had issued $430,500.00
of REI ©Notes from at least sixteen investors. In some

instances, these funds were used to make payments to other

17




purchasers of REI Notes and other creditors. None of  the
investors’ funds from REI Offering #12 were used to purchase

property. (Leone Cert. Exs. A, M.)

71. REI also misrepresented its net worth to
potential investors. For instance, REI's website represented
that REI’'s portfolio was worth “over £40 [million]” and was
“both wholly owned and syndicated to active and passive

investors.” (http://m.reigroup.com, April 8, 2006.)

72. Furthermore, the solicitation materials and the
REI Notes represented that the investment properties would not
be encumbered by debt greater than 75% to B85% of the market

value of the property. (Leone Cert. 9 40); (Winters Cert. 9 37,

Ex. N.)

73. But REI's internal equity analysis, datéd October
31, 2005 (the *“REI Equity Analysis?), demonstrated that REI's
debts exceeded its assets by at least $5,483,755.00. (Leone.
Cert. Ex. L.)

74. This  debt included money owed under the REI
Notes, as well as money owed to commercial and institutional

- lenders. (Leone Cert. Exs. L, M.)

75. Most of REI’s prpperties were also encumbered by

the first mortgages of institutional and commercial lenders, but

investors were unaware .pf thes¢ mortgagees. (Leone Cert. Exs.

K, L.)
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76. As of February 9, 2006, REI had approximately
twenty-seven outstanding mortgages issued to commercial and-
institutional 1lenders on thirteen properties for a total of\
$26,075,508 in ouﬁstanding mortgages. The mortgage amounts did
not include the mortgage on Klein?s persdnal residencézqr;;nef

R

monies owed to REI Note hqlders. (Leone Cert. BExs. K, L.)

c. Misrepresentations and Omissions Ragnrd;nq thu:i 5”i

Risk Carried by the REI Notes

77. With respect to the risks carried by the REI}[_& o

Notes, the solicitation uﬁterials only stated ;h@;il

"INFORMATION CONTAINED ~HEREIN IS PROVIDED FOR  INFORMAL.'

DISCUSSION PURPOSES ONLY and is subject to error, change{";

withdrawal without nqtice and any and all conditions which:our
principals may impose. All information is deemed reliable,
however no representatidn is made with regard to the accuracy
thereof. A complete and independent analysis should 'be
conducted by any prospective inﬁeStor prior to investing.”

78. In addition, Defendants represanted that”;the«
returns stated on the REI No;es were .“guaranteeé” and that
“under no circumstance‘will the return be less than the minimum

stated returh, regardless of actual units sold.* (Winters Cert.

Ex. D.)
79. In truth, the REI Notes carried substantial risk

in 1light of Defendants’ misappropriation of funds, EEI'S
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negative net worth, Klein's substantial personal debt, and the
outstanding debt attached to the properties, none of which were
disclosed to current or potential investors.

2. Example: Dottie Way, Hobe Sound (REI. #7 & #7-2)
Offering

80. REI Offering #7 involved real property located on
Dottie Way in ﬁobe Sound, Florida (the “Dottie Way Venture”).
The property was purchased on November 23, 2004 for $2,250,000
by defendant Hobe Sound Dottie LLC (™HSD LLC”), an LLC created
by Defendants for the specific purpose of purchasing the

property. (Leone Cert, q 28, Ex. E.)

81. There were five members of HSD LLC. Klein and

REI together had and have a 72% interest in the LLC. The

remaining ownership in HSD LLC was as follows: (a) 15.15% for
- defendant Azzam; (b) 8.56% for Mitchell Chwatt; and (c) 4.28%

for James Parent. (Leone Cert. 99 29-47.)

82. To close on the Dottie Way property, HSD LLO

mortgaged §1,584,000.00 of the purchase price through an

independent third party at a yearly interest rate of 13%.

(Leone Cert. q 30, Ex. E.)

83. HSD LLC’s remaining equity in the Dottie Way
property, after subtracting the mortgage, was $666,000 on

November 23, 2004.  (Leone Cert. 9 30.)
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84. Klein and REI had a combined ownership interest
of 72% of HSD LLC, but had not contributed any funds. (Leone

Cert. 9 29.)

85. Between March 2005 and May 2005, Defendants

raised $2.4 million through the issuance of over 70 REI Notes.

All of these REI Notes were guaranteed personally by Klein.

(Leone Cert. ¢ 31, Ex. A.)

86. The solicitation materials”™ cffered two
*investment vehicles,” which were both *“guaranteed” by Klein.

{Leone Cert. 949 37-43, Ex. D.)

87. The first investment vehicle was an REI Note:with
an 8% rate of return and an equity payment resulting in a total

annual return of 20% and a total return of 40%. (Leone Cert. 99

37-43, Bx. D.)

88. The second “investment vehicle” 1in connection

with REI Offering #7 was a REI Note with a minimum return of 30%
and a maximum return of 36% per year. For this investment 

vehicle, the rate of return depended on the sale price of the

Dottie Way properties. (Leone Cert. Ex. D.)

89. The REI Notes and the solicitation materials
relative to REI Offering #7 promised that the total debt and
investor equity attached to the Dottie Way propefty would not

exceed 80% of the property’s value. (Leone Cert. Ex. D.}
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90. Defendants also represented that if “the property
[is] sold prior to the ﬁﬁturiuy of the investment terml,] REi
has the right to substitute another property which meets or
exceeds all statéd financial terms and conditions.* (Qgggg“
Cert. Ex. D.) |

91. After the inﬁestors tranasferred their funds,
Defendants used the funds for.purposes other than the Dottie Way
Venture. Of the total amount raised, approximately 5400,000.00
was transferred to Klein’s personal account, approximately
$200,000.00 was paid to defendant Spugani in commissiéﬂs{~and
some additional cash was distributed to defendant Azzam and
James Parent for théir initial cash outlay in the wventure.

(Leone Cert. 99 34-36.)

92. Unknown to the investors, funds raised through
REI Offering #7 were uged to pay other REI Note holders and

creditors. (Leone Cert. 99 34-37.)

93. Defendant Azzam was repaid the entire amount of
his investment, yet he still retained his ownership interest in

HSD LLC. (Leone Cert. 99 33-37.)

94. Although the Dottie Way property was purchased in .
November 2004 for £2.25 million, total 1iabilitiés- for the
property are approximately $4.9 million, including both the
commercial mortgage and the maturity wvalue of the REI Notes.

(Leone Cert. 9 36, Exs. A, E.)
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REI Is Nearing Financial Collapse But Continues to
Solicit New Investors and Waste Assets

c.

95, The REI Budget Report demonstrates that REI began

March 2006 under a $1,449,615.00 operating deficit. Investors

were unaware of this fact. (Leonhe Cert. Ex. M.)

96. The following excerpt from the REI Budget Report

shows the imminency and the inevitability of REI‘s financial

collapse:

Date Opc-rating Payments to | Monthly Month’s-End
Surplus Investors Deficit Deficit
{Deficit)

372006 {$154,338) $1,003,501 -%$1,157,889 | -$2,607,504

4/2006 {$288,705) $1,552,950 ~-$1841, 655 ~54,449,1588

5/2006 £822,510 $985, 090 ~-$162,580 -$4,611,739

6/2006 ($366,233) £13,000 -$379,233 -54,611,739

7/2006 $169,459 $417,648 -$248,189 -%$5,239,160

8/2006 $614,596 $1,696,310 -$1,081,714 | -$6,320,874

9/2006 $£210,401 $121,580 -$150, 521 -$6,471,394

return on assets

97.

By September of 20085,

and with the 1liabilities

attached to

at the current rate of

the

investment properties, REI will have a deficit of $6,471,394.

{Leone Cert. Ex. M.}

98.

Because

of REI’s

economic

failed to make payments under the REI Notes.

23
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2006, $942,876.00 was past due under the REI Notes. (EEEEEE
Cert. Exs. J, M.) |

99. Despite being advised by the Bureau to stop their
illegél conduct in February 2006, Defendants continue to violate'
the Securities Law and continue to siphon equity from investment
properties.

100. On March 14, ZODG, Klein received a mortgage on
one of the investment properties that has unsecured deb£ and

investors’ funds associated with it. (Leone Cert. Ex. N.)

Through this conduct, Klein is diminishing the already deficient
equity in the investment properties that can be used to restore

the REI Note holders. (Leone Cert. BEx. 0.)
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SECURITIES LAW VIOLATIONS

FIRST COUNT
(as to REI)
violations of N.J.8.A. 49:3-52(a) for Employing a Device,
Scheme, or Artifice to Defraud in Comnnection with a Securities
Transaction

101. Plaintiff repeats the allegations set forth in

paragraphs 1 through 100 as if set forth fully herein.

102. The REI Notes are notes, investment contracts and

other evidence of ind’ehtédness that befendants offered and sold

to, from, or within the State of New Jersey.

103. In offering and selling the REI Notes, Defendants

knowingly or recklessly employed £Iraudulent or manipulative.

devices, schemes, or artifices in violation of N.J.S.A. 49:3-
52(a). Such violations of N.J.S.A. 49:3-52(a) are spec:i,ficall;_r
alleged in this leaint, including in paragraphs 56 throug‘h
95. |

104. Defendants emploved the fraudulent ‘or
manipulative_: devices, schemes, or artifices alleged’ :|.n this
Complaint hecause of REI‘s and Kléin’s econemic distreéé, and

undisclosed financial debt.

105. As a direct and proximate result of Defendants’

fraudulent or manipulative devices, schemes, or artifices,,

investors suffered and will «continue to suffer damages.
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Investors have been harmed hy Klein'’'s personal use of -their
funds, and REI's inability to pay its operating expenses without
incurring additional debt. The undisclosed financial debt and
economic distress of Klein and REI will directly affect Klein's
ability to perform under the.REI Notes.

106. Bach fraudulent or manipulative device, scheme,
or artifice is a violation of N.J.S§.A. 49:3-52(a) and is cause
for the imposition of a civil monetary penalty under N.J.S.A;

49:3-70.1.

SECOND COUNT
‘ (as to Klein)
vioclations of N.J.8.A. 49:3-52(a) for Employing a Device,
Scheme, or Artifice to Dafraud in Connection with a Securities
Transaction

107. Plaintiff repeats the allegations set forth in
paragraphs 1 through 106 as if set forth fuliy herein.v

108. The REI Noteé are notes, investment contracts and
other evidence of indebtedness that Defendants offered and scld
to, from, or within the State of New Jersey.

109. In offering and selling the REI Notes, Defendants
knowingly or recklessly employed fraudulent or manipulative
devices, schemes, or artifices in violation of N.J.S.A. 49§3~

52 (a). Such violations of N.J.5.A. 49:3-52(a) are specifically

alleged in this Complaint,  including in paragraphs 56 through ,.

95.

26

E
:
-\
i




110. Defendants employed the fraudu;ent or
manipulative devices, schemes, or artifices alleged in this
Complaint because of REI's and Klein’s eccnomic distress and
undisclosed financial debt.

111. Klein. employed the fraudulent or manipulative
devices, schemes, or artifices alleged in this Complaint because .
he misused funds from,RﬁI and investors for personal expenses,
including the construction 6f his Colts Neck home. |

112. As a difect andfproximate result of Defendants’
fraudulent or manipulative devices, schemes, or artifices;
investors suffered and will continue to suffer damages.
Investors have been harmed by Klein’'s personal use of their
funds, and REI’'s inability to pay its operating expenses without
incurring additional debt. The undisclosed financial debt and
economic distress of ﬁlein and REI will directly affect Klein's
ability to perform under the REI Notes.

113. Each fraudulent or manipulative device, scheme,
or artifice is a violation of:N.J.S.A. 49:3-52(a) and is cause
for the imposition of a cﬁvilnnmnetary penalty under N.J.S.A;

49:3-70.1.
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THIRD COUNT
{as to Spugani)
viclations of N.J.8.A. 49:3-52(a) for Employing a Device,
Scheme, or Artifice to Defraud in Connection with a Securities
Trangaction

114. Plaintiff repeats the allegations set forth in

paragraphs 1 through 113 as if set forth fully herein.

115. The REI Notes are notes, investment contracts and

other evidence of indebtedness that Defendants offered and sold

to, from, or within the State of New Jersey.

116. In offering and selling the REI Notes, Defendants”
knowingly or recklessly employed fraudulent or manipulativéi
devices, schemes, or artifices in violation of N.J.S.A. 49:3-

§2(a). Such violations of N.J.S.A. 49:3-52(a) are specifically- ..

alleged in this Conpléint, including in paragraphs 56 through
95.

117. Defendants employed the fraudulent or

manipulative devices, schemes, or artifices alleged in this

Complaint because of REI's and Klein’'s economic distress - and
undisclosed financial debt.

118. Spugéni _employed the fraudulent or manipulative

devices, schemes, or artifices alleged in this Complaint in

order to earn his commissions and acquire an interest in wvarious

real estate ventures of REI.
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119. As a direct and proximate result of Defendants’
fraudulent or manipulative devices, schemes, or artifices,
investors suffered and will continue to suffer damages.
Investors have been harmed by Klein's personal use of their(
funds, and REI‘s inability to pay its operating expenseS'ﬁithout -
incurring additional debt. The undisclosed financial debt and
economic distress of Klein and REI and the commissions received
by Spugani will directly affect Klein's ability to performrﬁnder
the REI Notes.

120. Each fraudulent or manipulative device, scheme,
or artifice is a violation of N.J.S5.A. 49:3-52(a) and is cause
for the imposition of a civil monetary penalty under N.J.S5.A. .
49:3-70.1.

FOURTHE COUNT
(ag to Azzam) :
Violations of N.J.8.A. 49:3-52(a) for Employing a Device,

Schemea, or Artifice to Defraud in Connection with a Securities
Trangaction

121. Plaintiff repeats the allegations set forth in
paragraphs 1 through 120 as if set forth fully herein.

122. The REI Nates.are notes, investment contracts and
other evidence of indebtedness that Defendants offered and sold
to, from, or within the State of New Jersey.

123. In offering and selling the REI Notes, Defendants

knowingly or recklessly employed fraudulent or manipulative




devices, schemes, or artifices in wviolation of N.J.S.A. 49:3~
52(a). Such violatiqns of N.J.S5.A. 49:3-52(a) are specifically
alleged in thirs Complaint, including in paragraphs 56 through
95.

124. Defendants employed the fraudulent or
manipulative devices, schemes, or artifices alleged in this
Complaint because of REI’'s and Klein’s economic distress and
undisclosed financial debt.

125. Azzam employed the fraudulent or manipulative
devices, schemes, or artifices alleged in this Complaint because
of his interest in various real estate ventures of REI.

126. As a direct and proximate' result of Defendants’
fraudulent or manipulative devices, schemes, or artifices,

investors suffered and will continue to suffer damages.

Investors have been harmed by Klein‘’s personal use of their
funds, and REI's inability to pay its operating expenses without -

incurring additional debt. The undisclosed financial debt and

economic distress of Klein and REI will directly affect Klein's
inability to perform under the REI Notes. |

127. Bach fraudulent or manipulative device, scheme,
or artifice is a wviolation of N.J.S.A. 49:3-52(a) and is cause
for the imposition of a civil monetary penalty under N.J.S.A.

49:3-70.1.

30

y
K




FIFTH COUNT
' {(as to REI)
Violations of N.J.8.A. 49:3-52(b) for Making Material
Misrepresentations or Omissions in Connection with a Securities
Transaaction

128. Plaintiff repeats the allegations set forth in
paragraphs 1 through 127 as if set forth fully herein.

129. In offering and selling the RET Notes; Defendants

made materially false or misleading statements or omissions in - - o

violation of N.J.S.A. 49:3-52(b). Such violations of'm.J.S.'A.‘

49:3-52(b) are specifically alleged in this Complaint, inclﬁding‘

in paragraphs 56 through' 95.

130. Each materially false or misleading statement or

omission is a violation  of N.J.S.A. 49:3-52(b) and is cause for
the imposition of a c¢ivil monetary penalty under N.J.S.A. 49:3-

70.1.

131. Each omission necessary to make a material

statement not false or misleading is a violation of N.J.S.A.
49:3-52(b) and is cause for the imposition of a civil monetary

penalty under N.J.S.A. 49:3-70.1.
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SIX'TH COUNT
(as to Klein) _
Violations of N.J.8.A. 49:3-52(b) for Making Material
Misrepresentations or Omissions in Connection with a Securities
Trangaction

132. Plaintiff repeats'_the allegations set forth in
paragraphs 1 through 131 as if set forth fully herein.

133. In offering and selling the REI Notes, Defendants
made materially false or misleading statements or omissions in
violation of N.J.S.A. 495:3-52(b). Such violations of N.J.S.A,
49:3-52(b) are specifically alleged in this‘Complaint, including
in paragraphs 56 through 95.

134. Bach materially false or misleading statement or
omission is a violation of N.J.S.A. 49;3—52(b) énd is cause for

the imposition of a civil monetary penalty under N.J.S.A. 49:3-

70.1.

135. Each omission necessary to make a material °

statement not false or misleading is a wviolation of N.J.S.A.
49:3-52(b) and is cause for the imposition of a civil monetary

penalty under N.J.S5.A. 49:3-70.1.

(as to Spugani)
Violations of N.J.S.A. 49:3-52(b) for Making Material
Misrepresentations or Omigsions in Connection with a Securities
Transaction

136. Plaintiff repeats the allegations set forth in.

paragraphs 1 through 135 as if set forth fully herein.
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137. In offering and selling the REI Notes, Defendants. .,

made materially false or misleading. statements or omissions in

violation of N.J.S.A. 49:3-52(b). Such wviolations ofNJSA S

49:3-52(b) are speclifically alleged in this Complaint, ‘includ'inié.
in paragraphs 56 through 95. R

138. Each materially false or misleading étatement or:
omission is a violation of N.J.S.A. 49:3-52(b) and is cause for
the imposition of a civil monetary penalty under N.J.S.A. 49:3-
70.1.

139. Each omission necessary to make a ma',-teria]...
statement not false or misleading is a violati_on of N.J.S.A,
49:3-52(b) and is. cause for the 'imposition of a civil monetary
penalty under N.J.S.A. 49:3-70.1.

EIGHT COUNT
(a8 to Azzam)
Violations of N.J.8.A. 49:3-52(b) for Making Material

Misrepresentations or Omissions in Connection with a Securities
. Trangaction

140. Plaintiff repeats the allegations set forth in
paragraphs 1 through 139 as if set forth fully herein.

141, In offering and .éelling the REI Notes, Defendants
made materially false or misleading statements or omissions in
violation of N.J.S.A. 49:I3-52(b). Such violations of N.J.S.A.
49:3-52(b) are specifically alleged in this Complaint, including

in paragraphs 56 through 95.
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142. Bach materially false or misleading statement or
omission is a vioclation of N.J.S.A. 49:3-52(b) and is cause for
the imposition of a civil monetary peﬁalty-under N.J.5.A. 49:3-
70.1. |

143. Each omission necessary to make a material
statement not false or misleading is a wviolation of N.J.S.A.
49:3-52(b) and is cause for the imposition of a civil menetary
penalty under N.J.S.A. 49:3-70.1.

NINTH COUNT
(as to REI)
Viclaticns of N.J.S.A. 49:3-52(c) For Engaging in Acts,

Practices, and a Course of Business, which Operated as a Fraud
in Connection with a Securities Transaction

144. Plaintiff repeats the allegations set forth in

paragraphs 1 through 143 as if set forth fully herein.

145, Defendants knowingly or recklessly engaged in

acts, practices, and courses of business that operated as a
fraud or deceit on those who invested in the REI Notes.

146. Defendants’ fraudulent or deceitful conduct in
violation of N.J.S.A. 49:3-52(¢) 1is alleged throughout this;
Complaint, including in paragraphs 56 through 95.

147. Each fraudulent or <deceitful action is a
violation of N.J.S.A. 49:3-52(c) and is cause for the imposition

of a civil monetary penalty under N.J.S.A. 49:3-70.1.
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TENTH COUNT
_ (as to Klein)
Viclations of N.J.S8.A. 4913-52(¢) For Engaging in Acts,
Practices, and a Course of Business, which Operated as a Fraud
in Connection with a Securities Transaction

148. Plaintiff repeats the allegations set forth in

paragraphs 1 through 147 as if set forth fully herein.

149. Defendants knowingly or recklessly engaged in

acts, practices, and courses o©of business that operated as a
fraud or deceit on those who invested in the REI Notes.

150. Defendants’ fraudulent or deceitful conduct in

viclation of N.J.S.A. 49:3-52(c) is alleged throughout this

Complaint, including in paragraphs 56 through 95.

151. BEach fraudulent or deceitful action is a
viclation of N.J.S.A. 49:3-52(c¢) and is cause for the imposition
of a civil monetary penalty under N.J.S.A. 49:3-70.1.

ELEVENTH COUNT
(as to SBpugani)
Viclations of N.J.S.A. 49:3-52(¢c) For Engaging in Acts,

Practices, and a Coursge of Business, which Operated as a Fraud
in Connection with a Securities Transaction

152. Plaintiff repeats the allegations =set forth in
paragraphs 1 tﬁrough 151 as if set forth fully herein.

 153. Defendants knowingly or recklessly engaggd in

acts, p:actices, and coufses of business that operated as a

fraud or deceit on thosge who invested in the REI Notes.
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154. Defendants’ fraudulent or deceitful conduct in
vicolation of N.J.S.A. 49:3-52(c) is alleged throughout this
Complaint, including in paragraphs 56 through 95.

155. Bach fraudulent or deceitful action 1is a
viclation of N.J.S.A. 49:3-52(¢) and is cause for the imposition
of a civil monetary penalty under N.J.S5.A. 49:3-70.1.

(as to Azzam)
Violations of N.J.S.A. 49:3-52(¢c) For Engaging in Acts,

Practices, and a Course of Business, which Operated as a Fraud
in Connection with & Securities Transaction

156. Plaintiff  repeats the allegations set forth in
paragraphs 1 through 155 as if set forth fully herein.

157. Defendants knowingly or recklessly engaged in -
acts, practices, and courses of business that operate& as a
fraud or deceit on those who inﬁested in the REI Notes.

158, Defendants’ fraudulent or deceitful conduct in
violation .of N.J.S.A. 49:3-52(c} is alleged throughout this
Complaint, including in paragraphs 56 through 25.

159. BEach fraudulent or deceitful action is a
violation of N.J.S.A. 49:3-52(c) and is cause for the imposition

of a civil monetary penalty_under N.J.S.A. 49:3-70.1.
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(as to REI, Klein, Spugani, and Azzam) _
Selling Unregistered Securities In Viclation of N.J.S.A. 49:3-60
160. Plaintiff repeats the allegations set forth in

paragraphs 1 through 159 as if set forth fully herein.

161. The REI Notes were promissory notes, investment

contracts and other evidence of indebtedness; as-defineq_gndéf

N.J.S5.A. 49:3-49{m}.

162. The REI Notes were not registered with the Bureau

under N.J.S.A. 49:3-61 {registration of securities by

qualification}, N.J.S.A. 49:3-61.1 (registration of securities

by coordination}), or N.J.S.A. 49:3-61.2 (registration of

securities by notification) and did not qualify for any of the

regigtration exemptions under N.J.S.A. 49:3-50. Nor were the

REI Notes federal covered securities pursuant to N.J.S.A. 49:3-
60.1.

163. In selling and offering the REI Notes to, from,
or within the State Qf New Jersey, Defendants violated N.J.S.A.
49:3-60.

164. Each offer or sale of the REI Notes is a:separate
violation of N.J.S.A. 49:3-60 and is cause for the imposition of

a civil monetary penalty under N.J.S.A. 49:3-70.1.
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JFOURTEENTH COUNT
{(as to REI anéd Klein)
Employing Unregistered Agents In Violation of N.J.S.A. 49:3-
56(h)

165. Plaintiff repeats the allegations set forth in

paragraphs 1 through 164 as if set forth fully herein.

166. Defendants REI and Xlein employed unregistered -

agents 1in effecting or attempting to effect securities
transactions in violation of N.J.S.A. 49:3-56(h). |

167. Each instance of employing an unregistered agent
was a separate viclation of N.J.S.A. 49:3-56(h) and is cause for
the imposition of a divil monetary penalty under N.J.S.A. 49:3-
70.1.

FIPTEENTH COUNT
(as to Klein, Azzam, and Spugani)
Faliling to Register as an Agent In Violation of N.J.S.A. 49:3~

56(a)
168. Plaintiff repeats the allegations set forth in

paragraphs 1 through 167 as if set forth fully herein.
169. Defendant Klein, Azzam, and Spugani acted as

agents as defined by N.J.S.A. 49:3-49(b}.

170. At all relevant times, neither Klein, Azzam, nor

‘Spugani were registered with the Bureau as agents.
171. Bach instance of acting as an agent was a
separate vwviolation of N.J.S.A. 49:3-56(a) and is cause for the

imposition of a civil monetary penalty under N.J.S.A. 49:3-70.1.
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WHEREFORE,
following relief:

(a)

(b)

(c)

(d)

(e)

Demand for Relief

Plaintiff respectfully prays £for the

that judgment be entered against each of. the

defehdants, jointly and severally,

determining that they have committed the

alleged violations of the Securities Law;

ordering the defendants, at their expense,f'

to hire an independent accountant to be
gelected by the Bureau to conduct an
accounting of the use o0of the investprs'

funds;

ordering the defendants to make restitution . |,

payments to the investors damaged by the -

defendants’ violations of the Securities

Law;

requiring the defendants to disgorge all

profits and/or funds gained through
violations of the Securities Law;

assessing and imposing a civil monetary

penalty on the defendants for each separate .

violation of the Securities Law in

accordance with N.J.S.A. 49:3-70.1;
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(£)

(g)

{h)

enjoining the defendants or anyone acting on
their behalf from wviolating the Securities
Law;

freezing the assets of REI, Klein, and the
Real Estate LLCs. The assets shall include,

but are not limited to, real property, .

~personal property, checking and savings

accounts, brokerage and trading accounts andzil

all other assets and property of everyg
description;
Appeinting a receiver that is vested with

any and all authority, standing, power, and

discretion provided by and permitted under. -

N.J.S.A. 49:3-69(c) and N.J.S.A. 14A:14-5

including, but not limited to:

i.’préserve the status quo;
ii. manage the assets and business
operations of the defendants;

iii. ascer;ain< the true financial
condition of the defendants and thgr
true use and disposition of
investors’ funds;

iv, prevent further misuse and

diseipation - of the property and
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assets of the defendants and the
inﬁéstors;.

v. prevent the encumbrance or disposai : ,;;
of property oY assets of the "
defendants and the investors; . |

vi. locate and collect assets of the -

defendants and investors that have

been misused, diverted, - or - -

fraudulently transferred;

vii. pursue causes of action against third
parties on behalf of the defendants

and investors:

viii. preserve the books, records;
documents, and evidence of -tha 
defepdants;

ix. ensure the defendants’ compliancgﬁu-

with the Securities Law;
x. communicate with investors; and
xi. determine wﬁether 'REI or the’ other”:
defendants should file a bankruptcy

petition. ' : R

(i) affording Plaintiff and affected third
parties with any additional relief that the'

Court deems just and equitable.
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ZULIMA V. FARBER
ATTORNEY GENERAL QF NEW JERSEY
Attorney for Plaintiff

By:
Samuel Scott Cornish
Deputy Attorney General

Dated: April [5 , 2006
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RULE 4:5-1 CERTIFICATION

I certify that Plaintiff has not initiated any other

civil action in any court of this State against Defendants and
is not now engaged in any arbitration proceeding against

Defendants, nor is any other c¢ivil action - or ;arbitration

proceeding contemplated. I éertify that, at this time,.

[

Plaintiff is unaware of any other party that should be'joined'inf%

this action.

ZULIMA V. FARBER
ATTORNEY GENERAL OF NEW JERSEY
Attorney for Plaintiff

Samuel Scogt Cornish
Deputy Attorney General

Dated: April@ , 2006
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DESIGNATION OF TRIAL COUNSEL

Deputy Attorneys General Anna Lascurain and Samﬁel

Scott Cornish are hereby designated as trial counsel for this %
matter.
ZULIMA V. FARBER . L,

ATTORNEY GENERAL OF NEW JERSEY oo

Attorney for Plaintiff ‘ .

By: M %‘——\ |

Samuel Scott Cornish B

Deputy Attorney General f

Dated: April (£ , 2006 ‘ ~w@ﬁp~g

e S BLEEE T el

44




RULE 1l:6-6 VERIFICATION

Julian Lecne, of full age, certifies as follows:

1. I am an investigator with the New Jersey Bureau of
Securities.
2. I have read this Verified Complaint and verify that

the information contained therein is true and correct to the

best of my knowledge, information, and belief.

I certify that the foregeoing statements made by me are
true. I am aware that if any of the foregoing statements are

willfully false I am subject to punishment.

Jul¥em>Teone ' ' R

‘Dated: April 53, 2006
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